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Prices in local currencies

AMERICAS
High Low Last Chge

Interest Rates Fr iday
May 19

SOURCE: Bloomberg

SOURCE: Associated Press

MEXICO
IPC index
20155.32 — 61.70

Amer Movil L 20.55 19.59 20.35 + 0.09
Amer Telecom 70.49 67.50 69.69 + 0.17
Carso A1 26.00 25.50 26.00 + 0.08
Carso Glob Tel 26.07 25.26 25.55 — 0.52
Cemex CPO 70.32 68.30 69.45 — 0.06
Femsa UBD 100.60 98.00 100.38 — 0.73
Gpo Mexico B 34.50 32.10 33.33 — 1.24
Inbursa O 17.00 16.40 16.82 — 0.24
KimbClark A 38.10 37.40 38.00 — 0.26
Modelo C 39.80 38.01 39.37 — 0.35
Televisa CPO 44.50 42.80 44.49 + 0.10
TelMex L 12.37 12.14 12.37 + 0.02
WalMart Mx V 31.90 31.00 31.70 — 0.09
Late trading

w w w. bmv. com . m x

SÃO PAULO
Bovespa index

37883.86 + 76.71

Ambev Pfd 963.00 924.00 955.00 + 19.00
Arcelor Brasil 37.00 36.00 36.27 + 1.47
Bco Brasil 62.00 58.10 58.35 — 2.65
Bradesco Pfd 76.55 74.11 75.80 + 0.60
CSN 70.10 66.30 67.95 + 0.95
CVRD Pfd 87.80 83.99 86.39 + 0.69
Eletrobrs Pf B 47.50 45.40 45.80 — 0.50
Embraer Pfd 19.30 18.69 18.99 + 0.08
Gerdau Pfd 32.64 31.50 31.90 + 0.35
Itaubanco Pfd 66.80 63.62 63.98 — 1.32
Itausa Pfd 9.61 9.31 9.34 — 0.07
Petrobras Pfd 44.30 42.22 43.37 — 0.12
Souza Cruz 36.16 33.60 35.00 + 0.70
Telemar Pfd A 51.69 50.00 50.52 + 0.11
Telemar Part 33.10 32.05 32.90 + 0.90
Telesp Pfd 47.98 46.23 47.26 + 1.44
Late trading

w w w. bove s pa . com . b r 

TORONTO
S&P/TSX index

11568.89 + 28.94

Alcan 55.64 53.01 55.57 — 0.08
Bk Montreal 62.23 60.62 61.56 + 0.50
Bk Nva Scotia 43.24 42.55 42.88 — 0.14
Barrick Gold 34.12 33.00 34.02 — 0.19
BCE 26.80 26.50 26.76 + 0.26
Biovail 28.71 27.76 28.44 + 0.20
Bombardier B 3.77 3.64 3.70 — 0.08
Brookfield Asst 45.24 43.42 44.84 + 0.13
CIBC 81.45 80.30 80.81 — 0.25
Cdn Natl Rail 49.33 48.11 48.89 + 0.37
Cdn Nat Res 57.95 54.91 57.95 + 1.50
Enbridge 33.03 32.31 32.70 Unch.
EnCana 51.85 49.51 51.74 + 1.30
Gt-West Lifeco 28.40 28.00 28.02 + 0.02
Husky Energy 60.93 58.00 60.93 + 1.58
Imperial Oil 38.90 37.15 38.30 — 0.24
Inco 70.45 68.09 70.31 — 0.22
IGM Financial 48.48 47.06 47.23 — 0.02
Loblaw Cos 54.91 54.10 54.10 — 0.70
Magna Intl A 88.00 85.79 86.20 — 0.04
Manulife Fin 73.50 72.30 72.70 + 0.31
Natl Bk Canada 60.38 59.32 59.70 — 0.59
Nortel Netwrk 2.80 2.65 2.74 + 0.09
Petro Cda 47.87 46.13 47.85 + 0.59
Power Corp 30.10 29.83 30.00 + 0.15
Power Fin’l 32.00 31.75 31.97 + 0.17
Royal Bk Cda 46.95 46.01 46.31 — 0.02
Shell Cda A 39.10 38.30 38.56 — 0.19
Shoppers Drug 43.96 43.00 43.41 + 0.40
Sun Life Fin 45.28 44.47 45.10 + 0.13
Suncor Energy 87.70 83.89 87.18 + 1.67
Talisman Eny 57.20 55.04 57.11 + 0.79
Tel u s 45.57 44.82 45.47 + 0.47
Thomson 44.14 43.69 43.99 + 0.04
TorDom Bank 62.25 60.72 61.67 + 0.58
Tran s Canada 33.06 32.27 32.68 + 0.03
We s t on 84.25 83.16 83.68 + 0.27

Late trading

w w w. t sx . com

INTEREST RATES

Deposits Trea s u r ie s 
Benchmark O/ N 1-mth 3-mth 6-mth 6-mth 1-y r 5-y r 1 0 -y r 

Britain Base 4.50 4.56 4.60 4.66 4.75 — 4.714 4.725 4.606
Canada Pr ime 5.75 4.00 4.22 4.25 4.27 4.100 4.190 4.208 4.338
France Repo 2.50 2.60 2.69 2.84 3.07 2.893 3.126 3.664 3.994
Ge r many Repo 2.50 2.60 2.69 2.84 3.07 2.692 3.142 3.666 3.990
Italy Repo 2.50 2.60 2.69 2.84 3.07 2.500 2.772 3.811 4.285
Japan Discount 0.10 0.01 0.09 0.19 0.28 0.250 0.354 1.395 1.915
Netherlands Repo 2.50 2.60 2.69 2.84 3.07 2.780 3.070 3.603 3.960
Spain Repo 2.50 2.60 2.69 2.84 3.07 2.915 3.135 3.687 3.988
S weden Lending 2.75 2.10 2.17 2.32 2.48 2.280 2.420 3.517 3.874
S w i t ze r land Lomba rd 2.98 0.96 1.27 1.38 1.49 — — 2.452 2.740
U. S. Pr ime 8.00 5.00 4.99 5.16 5.26 4.800 — 4.961 5.056

LIBOR AND EURIBOR RATES

1-mth 3-mth 6-mth 12-mth
Dollar 5.0800 5.1938 5.3000 5.4010
E u ro 2.7000 2.8989 3.0744 3.3055
Sterling 4.6488 4.7088 4.8100 4.9950
Yen 0.0919 0.1950 0.3188 0.5425
Can. dollar 4.1733 4.1917 4.2250 4.3025
Euribor 2.6980 2.8960 3.0730 3.3040

INTEREST RATE SWAPS

Dollar E u ro Sterling Yen
1-yea r 5.4205 3.3482 4.9880 0.5265
2 -yea r 5.4085 3.5610 5.0800 0.8955
5-yea r 5.4655 3.8707 5.1100 1.6030
1 0 -yea r 5.5990 4.1941 4.9700 2.1420
2 0 -yea r 5.7105 4.4895 4.7025 2.5325
3 0 -yea r 5.7175 4.5415 4.5100 2.6575

BANGKOK
SET index

746.33 — 1.97

Adv Info Svc 98.00 94.50 98.00 + 3.50
Bangkok Bk F 116.00 114.00 115.00 Unch.
Kasikornbk F 67.00 65.50 66.50 + 0.50
PTT 252.00 248.00 250.00 Unch.
PTT Expl. 117.00 115.00 116.00 Unch.
Shin Corp. 36.25 35.25 35.25 — 1.00
Siam Cemnt F 242.00 240.00 240.00 — 4.00

w w w. s e t . o r. t h

HONG KONG
Hang Seng index

16313.36 + 46.84

BOC HK 15.70 15.50 15.70 + 0.05
Cathay Pacific 13.30 13.15 13.20 Unch.
Cheung Kong 83.55 82.60 83.45 + 0.25
China Life H 13.05 12.45 12.85 + 0.30
China Mobile 43.05 41.80 42.70 + 0.05
China Petlm H 4.85 4.75 4.83 + 0.03
China Telcm H 2.65 2.60 2.60 — 0.05
China Unicom 7.15 6.75 7.00 + 0.20
CLP Holdings 45.75 45.20 45.35 — 0.50
Cnooc 6.10 5.95 6.05 Unch.
Hang Seng Bk 99.95 99.50 99.70 — 0.10
Henderson Ld 42.00 41.35 41.55 Unch.
HK China Gas 18.05 17.85 17.95 — 0.10
HK Electric 35.80 35.10 35.70 + 0.25
HSBC Hdgs 138.80 137.50 138.30 + 0.20
Huanng Pwr H 5.45 5.30 5.30 — 0.05
Hutchison Wh 72.55 71.70 72.00 — 0.10
MTR Corp. 19.50 19.15 19.45 + 0.05
PetroChina H 8.85 8.65 8.80 + 0.05
Ping An Ins H 23.40 22.45 23.20 + 0.75
SHK Props 83.05 81.90 82.50 — 0.05
Swire Pac A 74.80 73.80 74.10 + 0.10
Wharf Hdgs 29.15 28.40 28.95 + 0.05

w w w. hkex . com . hk

JAKARTA
Composite index

1392.99 — 7.86

Astra Intl 10750 10500 10650 + 200
Bk Mandiri 1940 1860 1870 — 55
Gudang Garm 10000 9650 9700 — 200
Indosat 5200 5050 5100 — 50
Sampoerna 8150 8050 8100 — 50
Telekom u nika s i 7600 7400 7550 Unch.
Unilever Indon 4300 4200 4225 — 50

w w w. j sx . co. id

KUALA LUMPUR
Composite index

944.40 — 3.38

BAT Malaysia 40.00 39.50 39.75 Unch.
Mal Banking 11.00 10.90 10.90 — 0.10
MISC F 8.40 8.20 8.35 + 0.05
Maxis Comms 8.85 8.75 8.80 Unch.
Public Bk F 6.60 6.50 6.55 Unch.
Telekom Mal 9.70 9.55 9.55 — 0.35
Tenaga 8.75 8.60 8.70 Unch.

w w w. kl s e . com . my 

MANILA
PSE index

2356.02 — 22.72

Ayala 425.00 410.00 420.00 Unch.
Ayala Land 13.75 13.25 13.50 — 0.50
Bk Philip Isl 64.00 63.00 63.50 — 1.00
Globe Telecm 970.00 910.00 920.00— 45.00
Phil Long Dist 2000.001950.001985.00— 15.00
San Miguel A 63.50 63.00 63.50 Unch.
San Miguel B 80.50 79.50 80.50 + 0.50

w w w. p s e . o rg . p h

MUMBAI/NSE
CNX Nifty index

3246.90 —142.00

Bharti Airtel 415.40 365.15 390.20— 10.20
Hindust Lever 266.00 240.00 243.05— 15.20
ICICI Bank 618.50 550.00 555.45— 38.30

Infosys Tech 3145.002932.052974.45— 59.50
ITC 198.85 177.55 179.90— 11.25
Oil & Gas 1450.351255.351288.05— 61.15
Ranbaxy Labs 472.00 411.10 429.70— 29.70
Reliance Ind 1060.00 961.50 978.10— 26.70
State Bk India 945.90 856.00 869.10— 37.25
Wip ro 527.80 471.25 487.70— 19.85

w w w. n s eindia . com

SEOUL
Kospi 200 index

177.94 + 0.76

Hyundai Mot 82300 78900 81300 + 100
Kookmin Bank 83000 79500 82100 + 100
Korea El Pwr 40600 39500 40600 — 100
KT Corp. 40750 40350 40600 — 150
LG Card 46150 44900 46000 + 550
LG Electronics 75000 73200 73600 — 1400
LG Philips 40650 39500 40500 + 700
POSCO 264000 253500 261500 + 3000
Samsung Elec 644000 631000 638000 — 3000
SK Telecom 222000 216500 219500 — 3000

w w w. k rx . co. k r 

SHENZHEN
B Shares index

314.94 + 1.69

BOE Tech N .T. N .T. N .T. —
China Intl Mar 12.15 11.85 12.06 + 0.16
China Vanke 7.70 7.45 7.48 — 0.13
Chong Chang N .T. N .T. N .T. —
Guand El Pwr 4.14 4.04 4.08 + 0.04
Shand Chenm 4.62 4.43 4.54 + 0.08
SZ Chiwan Wh 13.50 13.21 13.43 — 0.02
B shares only, quoted in HK dollars

w w w. szs e . cn

SINGAPORE
Straits Times index

2493.98 — 8.20

DBS Group 18.10 17.80 17.90 — 0.10
Keppel Corp. 14.80 14.40 14.80 + 0.30
OCBC 6.60 6.50 6.55 Unch.
Sing Airlines 13.50 13.30 13.40 — 0.20
Sing Press 4.22 4.18 4.20 Unch.
Sing Telecom 2.64 2.61 2.62 — 0.02
Utd O’Seas Bk 15.50 15.10 15.30 — 0.30

w w w. s e s . com . sg

SYDNEY
All Ordinaries index

5061.20 — 15.00

AMP 9.30 9.10 9.13 — 0.35
ANZ Bking 26.57 26.21 26.21 — 0.19
BHP Billiton 29.10 28.60 28.74 — 0.26
CBA 45.50 44.99 44.99 — 0.21
Coles Myer 11.28 11.03 11.11 — 0.06
Foster’s Group 5.67 5.55 5.60 — 0.04
Insurance Aus 5.44 5.33 5.41 + 0.04
Macquarie Bk 69.04 68.00 68.00 — 0.04
Nat Aust Bank 36.35 35.70 36.05 — 0.21
News Cp CDI B 26.55 26.12 26.17 + 0.10
QBE Insurance 23.01 22.55 22.73 — 0.27
Rio Tinto 79.63 78.00 78.30 — 0.40
St George Bk 29.90 29.53 29.57 — 0.16
Suncorp-Metway 19.69 19.42 19.42 — 0.24
Tel s t ra 3.89 3.81 3.83 — 0.01
We s fa r me r s 35.34 35.00 35.01 + 0.01
Westfield Grp 16.80 16.60 16.70 — 0.02
Westpac Bkng 23.66 23.46 23.50 — 0.15
Woodside Pet 43.60 42.79 43.15 + 0.15
Wool wo r t h s 19.04 18.82 19.02 + 0.09

w w w. a sx . com . a u 

TAIWAN
Stock Market index

7074.15 + 40.12

Cathay Fin. 74.30 70.80 73.90 + 2.90
China Steel 31.20 30.30 30.60 + 0.30

Chunghwa Tel 61.00 60.40 61.00 + 0.30
Formosa Chm 50.60 50.10 50.60 + 0.30
Formosa Petro 59.50 58.30 59.50 + 0.50
Formosa Plast 50.00 49.50 49.65 + 0.05
Hon Hai Prec. 216.50 211.00 216.00 + 2.00
Nan Ya Plastic 46.35 45.80 46.25 + 0.25
Taiwan Semi 63.10 62.00 62.50 Unch.
Utd Micro Elec 20.80 20.35 20.80 + 0.20

w w w. t s e . com . tw 

TOKYO
Nikkei 225 index

16155.45 + 68.27

Aeon 2605 2535 2590 + 50
Asahi Glass 1617 1571 1602 + 5
Astellas Pharm 4450 4360 4390 — 30
Bridgestone 2530 2455 2520 + 80
Canon 8190 8040 8170 + 100
Cent Japn Ry 1160b 1140b 1140b—20000
Chubu Elec 3010 2940 2990 + 30
Daiichi Sankyo 2880 2805 2860 + 55
Daiwa Sec 1436 1369 1423 + 45
Denso 4040 3980 4020 + 10
East Japan Ry 820b 810b 816b — 5000
Fan u c 10610 10310 10580 + 10
Fuji Photo 3750 3680 3730 + 20
Fu ji t s u 871 855 868 — 6
Hitachi 779 764 776 + 9
Honda Motor 7570 7370 7520 — 80
Hoya 4400 4270 4380 + 90
Japn Tobacco 441b 431b 434b—13000
JFE Holdings 4700 4600 4690 + 100
Kansai Elec 2705 2650 2675 — 30
Kao 2935 2885 2910 — 40
KDDI 750b 715b 727b — 4000
Koma t s u 2395 2295 2375 + 20
Kyoce ra 9740 9590 9720 — 10
Matsu El Ind 2500 2420 2480 + 30
Millea Hdgs 2090b 2020b 2090b +30000
Mitsubishi 2500 2425 2485 + 25
Mitsubishi El 961 940 957 — 8
Mitsubishi Est 2320 2255 2320 Unch.
Mitsubshi Hvy 524 507 521 — 2
Mitsub UFJ Fin 1670b 1640b 1670b +10000
Mitsui 1672 1617 1672 + 21
Mitsui Fudosn 2435 2375 2430 — 30
MitsuiSum Ins 1430 1380 1430 + 3
Mizuho Fin Gp 948b 924b 942b — 3000
Mizuho Trust 329 315 328 + 10
Murata Mfg 7840 7640 7760 — 120
Nikko Cordial 1677 1625 1670 + 15
Nintendo 20000 19380 19950 + 530
Nippon Steel 425 415 424 + 9
Nissan Motor 1406 1382 1386 — 6
Nitto Denko 9070 8930 9050 + 10
Nomura Hdgs 2345 2255 2335 + 30
NTT 570b 555b 558b—12000
NTT DoCoMo 184b 180b 180b — 1000
Orix 33200 32650 33200 + 50
Resona Hdgs 356b 341b 356b + 5000
Seven & I Hdg 4130 4000 4120 + 50
Sharp 1924 1887 1919 — 8
Shin-etsu Ch 6500 6380 6430 — 150
Sof t bank 3020 2865 3010 + 90
Sony 5100 5030 5080 — 60
Sumitomo 1540 1517 1533 + 7
Sumit Metal 502 491 501 + 5
Sumit Mitsui 1200b 1180b 1190b—10000
Sumit Trust 1158 1110 1156 + 39
T&D Hdgs 8150 7950 8020 — 50
Takeda Pharm 7320 7230 7300 — 50
Tokyo El Pwr 3060 2995 3000 — 30
To s hiba 746 720 745 + 13
Toyota Motor 6160 6030 6090 — 60
Yahoo Japan 62500 59400 62000 + 1500
b: x 1,000

w w w. t s e . o r. j p 

WELLINGTON
NZX 50 index

3679.18 + 39.51

Auckland Airp 2.13 2.07 2.10 Unch.
Contact Enrgy 7.90 7.76 7.90 + 0.10
Fletcher Bldg 9.40 9.32 9.40 + 0.01
Sky City Ent. 5.55 5.46 5.48 + 0.02
Sky Network 5.92 5.80 5.91 + 0.11
Telecom NZ 4.76 4.59 4.74 + 0.18
Warehouse Gp 3.67 3.61 3.65 + 0.04

w w w. n z x . com

ASIA
High Low Last Chge High Low Last Chge High Low Last Chge

SOURCE: Telekurs Financial

U.S. MARKET DIARIES
Noon Pre v. 

NYSE
Ad vanced 1194 1237
Declined 1949 2032
Unchanged 142 149
Total issues 3285 3418
Total volume 1,410,408,110 2,569,490,570
New Highs 8 9
New Lows 107 130

NASDAQ
Ad vanced 1085 1142
Declined 1757 1894
Unchanged 166 160
Total issues 3008 3196
Total volume 1,209,455,602 2,068,751,490
New Highs 14 40
New Lows 103 108

AMEX
Ad vanced 249 331
Declined 609 649
Unchanged 78 67
Total issues 936 1047
Total volume 269,525,410 409,483,197
New Highs 4 4
New Lows 33 42

YOUR MONEY

APPLE, From Page 16

SUPPLIERS, From Page 16

the ability to make fantastic products
and the ability to market them in a way
that makes you really want them.’’

Well, not all of their products all of
the time. Mac sales have been sluggish
as some prospective buyers stand aside
while the company switches to Intel
chips from its longtime supplier, Inter-
national Business Machines. This may
seem an arcane matter to non-geeks,
but it is critical to the way the ma-
chines operate.

The IBM chips effectively had a
speed limit; the faster the machines
ran, the hotter they became. Intel’s
chips are considered superior in power
consumption and heat dissipation, but
the changeover is not expected to be
completed until early next year.

‘‘The company is in the middle of
this Intel transition, and it’s clearly
leading to some pause to the purchases
of Macs,’’ Wolf said. ‘‘That’s going to
continue until it’s over.’’

The Intel chips will help prevent
Macs from overheating, but it is not
just the computers that are cooling off.
Anxiety over the transition is one of
the factors blamed for the decline in
Apple’s stock. Another is the inevitable

leveling off of growth in iPod sales as
the law of large numbers is enforced.

Apple may have been too good at
promoting its technology. Rebecca
Runkle, an analyst at Morgan Stanley,
expects iPod sales this year to grow by
85 percent, not bad but far less than the
409 percent increase last year.

Some sellers of the stock, like
Mowrey, just want to cash in some of
their gains. He bought Apple late in
2000 at $11.19 a share, adjusting for
splits, and he has disposed of two-
thirds of his holding.

‘‘We still own it, but we trimmed our
position over the last year and a half,’’
he said. ‘‘We’re still big fans of the com-
pany, but it’s not the cheapest stock in
the world.’’ He played down the decline
in Apple’s P/E ratio by pointing out that
earnings were close to zero two years
ago, artificially inflating the multiple.

The deceleration in iPod sales is one
reason cited by Richard Farmer, who
follows the stock for Merrill Lynch, for
maintaining a neutral rating, but other
analysts are more upbeat. Richard
Gardner of Citigroup has a ‘‘buy’’ rat-
ing and a price target of $85 a share,
and Runkle recommends that investors
‘‘overweight’’ the stock; her target is
$9 0.

Wolf has owned Apple stock since
1997, but his opinion has shifted to neu-
tral lately. Yet he emphasized that while
the stock is down, it is far from out.

‘‘My thought is, the run is taking a
temporary pause, but it’s not over,’’ he
said. ‘‘There is the potential for great
things to happen.’’

One of those great things may be the
introduction around the end of the
year of the Leopard operating system,
which will allow Macs to run software

applications created to run on Mi-
crosoft’s Windows operating system.
That, Wolf said, would shift some of
the burden of growth to Apple’s PC
business — not necessarily a bad thing,
in his view.

‘‘Apple is returning to its roots and
placing more emphasis on the Mac,’’ he
said. ‘‘If only a modest percentage of
Windows users switch to Macs, it will
provide an enormous increase in
Apple’s performance.’’

McHugh is optimistic about Apple’s
ability, through its iLife software, to
compete with Microsoft and other
rivals for technological supremacy in
the living room.

A major ambition of the industry is
to insinuate computing into everyday
life, to form a seamless mélange of
hardware, software, telecommunica-
tions and various modes of entertain-
ment. Apple’s penchant for making
user-friendly products should help the
company accomplish so grand a goal,
he said, making him especially bullish
on the stock.

‘‘It’s sitting here at 70 bucks, and it
could be a $90 stock 12 months out,’’ he
said.

‘‘There’s still some room to run.’’
International Herald Tribune

When the next
big firm goes
over the cliff,
there will be
nothing to

break the fall.

Courtesy of Larsen Strings A/S

For months, Laurits Larsen
tinkered in his garage before

finding the right designs for
more than 60 different sets of

strings for cello, violin and viola.

Is the time still ripe
to pick Apple?

As Apple goes, so do vendors

BALANCE SHEET
Jim Peterson

Going, going, gone

R emember the old vaudeville
routine about the clumsy moun-
tain climber who slips off the

cliff? As he hurtles past, his buddy
shouts, ‘‘How you doing?’’ The answer
echoes back, ‘‘Okay — so far!’’

A similar tone undercuts the other-
wise useful release last month of
‘‘Competition and Choice in the UK
Audit Market,’’ a report by the Oxera
consulting firm under the sponsorship
of the Financial Reporting Council
and the Department of Trade and In-
dustry (www.frc.org.uk/press/
pub1083.html).

Concern is growing over the shrink-
age to four global accounting net-
works. The issues came into high re-
lief this month when the accounting
regulator in Japan suspended the audit
practice of PricewaterhouseCoopers
for two months in con-
nection with five years of
falsified accounts at the
cosmetics group Kanebo.

The suspension over
Kanebo does not extend
to work done for Japanese
companies or subsidiar-
ies to comply with the
laws of other countries —
for example, to satisfy the
requirements of the U.S.
Securities and Exchange
Commission. So Price-
waterhouseCoopers got a
break, which might spare it the fate of
Arthur Andersen, whose clients aban-
doned it after the firm’s 2002 indict-
ment over its work for Enron.

Even so, two unpleasant prospects
confront some 2,300 Japanese compa-
nies: the cost, disruption and limited
choice in finding a new auditor, or the
risk of not having one at all. While
PricewaterhouseCoopers is pressing
on to replace its suspended entity with
a new one, aiming to hunker down
and ride out the two months, client de-
fections are already occurring.

So the prospect that Kanebo could
trigger the disintegration of another
Big Four firm — what Oxera calls the
‘‘Four-to-Three’’ scenario — cannot be
discounted. But the consulting firm’s
view that this chain of events would
only ‘‘exacerbate problems around
auditor choice’’ is a bit of British un-
derstatement on a scale not seen since
King George III was told that the colo-
nials in Boston were falling a bit be-
hind in their taxes.

The death threat to the large audit-
ing firms is not only a matter of repu-
tation, as with Pricewaterhouse-
Coopers in Japan, but financial. The
precedent, updated to a much larger

version, was the 1989 litigation ship-
wreck that sank Laventhol & Horwath,
a midsize Philadelphia firm. The same
mortal litigation blow awaited Arthur
Andersen, had it not been for the
quicker death inflicted by its post-En-
ron indictment.

Oxera cites the two familiar limits
on clients’ choice of auditors in a four-
firm world. First, regulatory con-
straints prohibit an accounting firm
that provides whole ranges of consult-
ing, tax or advisory services to an en-
terprise from also serving as its audit-
or. Second, the limited geographic and
industry coverage of the middle-tier
firms effectively disable them as alter-
nat ive s .

In Britain, the Big Four — Deloitte,
Ernst & Young, KPMG and Price-
waterhouseCoopers — audit all but

one of the FTSE 100 and
242 of the 250 next-largest
corporations. With audit-
or choice severely restric-
ted across the board, Ox-
era notes that in such
sectors as banking and
insurance, large compa-
nies would have no alter-
native to their present
auditor even if they did
wish to change.

Oxera posits that a solu-
tion to the paralysis of
losing another firm

would be waivers by the regulators.
But such a screeching U-turn is politi-
cally inconceivable, after the protrac-
ted demonization of the accounting
profession for its supposed conflicts
and loss of virtue.

And by limiting the scope of its in-
quiry to Britain, Oxera misses the
point that large-firm audit dominance
is at least as great elsewhere in Europe,
but with different firms in leading po-
sitions. Where Pricewaterhouse-
Coopers audits the most of big compa-
nies in Britain, Ernst & Young is the
leader in France; in Germany it is
KPMG, and in Spain it is Deloitte. Loss
of any one of these firms would elimi-
nate auditor availability for a signifi-
cant population of global companies.

The business reality, then, is not
Four-to-Three, but Four-to-Zero. Im-
periled as the large-company audit
franchise is, the regulators and politi-
cians have no lifeline to offer the ac-
counting profession. When the next
big network goes over the cliff, there
will be nothing to break the fall of the
Big Four all the way to the bottom.

International Herald Tribune
————

E-mail: jrpllc@aol.com

ALL WORK/ALL PLAY

Simple question inspires
musician’s second career

By Maisie Wilhelm

SONDERBORG, Denmark

E ighteen years ago, Laurits Larsen was a suc-
cessful violinist in a state-supported sym-
phony orchestra in Denmark. Then a musi-

cian friend made a seemingly simple request that
altered the direction of his musical career.

‘‘Can you get me a good A-string?’’ his American
friend asked. ‘‘I need 300 cello strings.’’

The proposition intrigued Larsen. He discovered
that Jargar, a leading maker of strings for musical
instruments based in Copenhagen, had a 10- to 12-
month waiting list for A-strings, the highest-
pitched and thinnest of cello strings.

‘‘Immediately I knew I was the right person to do
this,’’ said Larsen, who by now knew that he was
not likely to become a leading international soloist
despite his passion for music.

Instead, he would build a better string.
After 18 months of product development, Larsen

felt he had perfected his strings and began selling
them to musicians, including his American friend.

Today, Larsen Strings, the company he founded
in 1990, is one of only about 10 string makers in the
world, and is one of the industry leaders. He now
sells through distributors.

Larsen Strings makes complete sets of cello, vi-
olin and viola strings — over 60 different sets in all.
The retail prices range from around 154 kroner to
521 kroner, or about $26 to $89. Larsen Strings, a
private company, does not disclose financial data.

Larsen has two dozen employees at its facility in
Sonderborg, on the eastern coast of the Danish
peninsula near the German border. The exterior is
modest, but inside, the factory is a hive of high-tech
ac t iv i ty.

Spools of metals are stacked on shelves around
cutting-edge machines that are built according to
designs kept secret by his company.

Making strings is complicated. The basic
product consists of wire wrapped around a core,
but hundreds of possible materials — including in-
tricate steel wires, metal alloys, and multifilament
materials — combined with various methods of
winding, yield dramatically different results.

As a musician, Larsen, 51, knows the intricate
nature of high-quality strings. ‘‘Within a string you

must be able to go from the very softest whis-
per to the roar of a lion within a split
second,’’ he said. ‘‘You need brightness com-
bined with warmth, and that is where the
real difficulty is.’’

Larsen had to figure out
how to make strings by
trial and error,
he said, and re-
verse engineer-
ing. He dissec-
ted used strings
and studied them
under micro-
scopes to see how
they were wound.

‘‘There is virtually
no written material on
string making,’’ he
said. ‘‘It was like going
through a detective nov-
el . ’’

In the first 18 months
Larsen invested $80,000 of
his savings in the endeavor,
while his wife supported
the couple and their new-
born son. He found a
100-year-old machine
for making piano
strings and put it in
his garage, using it to
tinker with his cello
string. A friend helped him try
out the first products.

‘‘They all sounded terrible,’’ Larsen said,
laughing. ‘‘Each time, we would put on a Jargar
string for comparison and it still sounded better.
Then we would share a bottle of Barolo.’’

Eventually he hit on the right combination of al-
loys wound onto a solid steel core. Each manufac-
turer has its secret formula, and Larsen carefully
guards his, though he reveals that among his mate-
rials are aluminum, titanium, tungsten, steel and
silver.

Professional musicians say Larsen strings
provide exceptional sonority and constancy.

‘‘Their sound is at once round and powerful, ex-

empt of interferences, and presents
a homogeneous harmony,’’ said Phil-

ippe Muller, a professional cellist and
professor at the Conservatoire Su-

périeur de Paris. The strings also accli-
mate instantly to the instrument, Muller

said, which is important for traveling
pe rfo r me rs .

Larsen estimates that he sold fewer than
1,000 strings in the first year of production,

when he was still playing in the orchestra
and making the strings in his garage. He took a
leave of absence to concentrate on the business,
and after two and a half years he resigned from the
sy mphony.

‘‘I decided, now I am a string maker,’’ he said. ‘‘I
threw myself into something I didn’t know much
about. But I believe what William Blake said in
‘Proverbs of Hell’: ‘If the fool would persist in his
folly, he would become wise.’

‘‘In a way that was what happened to me.’’
International Herald Tribune

PortalPlayer’s loss could prove a
gain for any of several of the small
American company’s competitors,
Mowrey said. Two that he owns are
SigmaTel and the much bigger and
better-known Texas Instruments.

It would be ironic if SigmaTel were
to obtain the business that PortalPlay-
er lost. SigmaTel was an Apple suppli-
er until Apple pulled the work last
year — and gave it to PortalPlayer.

Mowrey’s recommendation of
PortalPlayer was unfortunately timed,
but he is sticking with the stock. In
fact he is pressing his bet and increas-
ing his holding. ‘‘PortalPlayer has got a
fantastic balance sheet,’’ he said.

That sort of financial strength is
just what an accident-prone tech com-
pany needs.

‘‘Their next chip could be better. If
not, they’ve got a lot of cash to help
them figure out something else.’’

—Conrad de Aenlle
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AGRICULTURAL

CORN (CBOT)
5,000 bu minimum- cents per bushel
Jul 06 259} 252{ 252{ -7} 559,451
Sep 06 270{ 263{ 263{ -7} 137,224
Dec 06 284{ 277 277\ -8 391,904
Prev. sales 133,234 ;Open int 1,324,617, up 7,863

SOYBEANS (CBOT)
5,000 bu minimum- cents per bushel
Jul 06 598\ 585{ 586{ -11{ 223,351
Nov 06 620} 609 610{ -10{ 100,772
Prev. sales 66,347 ;Open int 382,589, off 3,926

WHEAT (CBOT)
5,000 bu minimum- cents per bushel
Jul 06 418{ 408\ 416 -2{ 268,021
Dec 06 447{ 437{ 446 -1{ 100,885
Prev. sales 81,999 ;Open int 495,813, up 4,491

CATTLE (CME)
40,000 lbs.- cents per lb.
Jun 06 77.80 76.30 77.30 -0.50 63,817
Aug 06 79.02 77.80 78.55 -0.55 126,915
Prev. sales 34,454 ;Open int 270,165, up 963

SUGARWORLD 11 (CSCE)
112,000 lbs.- cents per lb.
Jul 06 16.45 15.89 16.42 +0.08 245,479
Oct 06 16.70 16.20 16.68 +0.02 107,380
Prev. sales 82,819 ;Open int 498,947, up 1,181

METALS

GOLD (NCMX)
100 troy oz.- dollars per troy oz.
Jun 06 688.90 651.00 656.20 -24.70 168,093
Aug 06 695.40 658.00 662.50 -25.30 74,084
Prev. sales 69,136 ;Open int 332,082, off 2,897

FINANCIALS

30 DAY FEDERAL FUNDS (CBOT)
$5 million- pts. of 100 pct.
May 06 95.050 95.045 Unch. 116,586
Jun 06 94.975 94.970 94.970 -0.005 108,477
Jul 06 94.870 94.835 94.835 -0.030 105,323
Prev. sales 104,271 ;Open int 446,012, up 18,504

2 YR TREASURY NOTES (CBOT)
$200,000 prin-pts & 32nds & a quarter 32nd
Jun 06 101-252 101-22101-222 -0 02 620,038
Sep 06 101-252101-227101-245 -0 002 45,764
Prev. sales 240,315 ;Open int 665,802, up 6,671

5 YR TREASURY (CBOT)
$100,000 prin-pts & 32nds & a half 32nd
Jun 06 104-06 103-30 104-01 - 011,243,420
Sep 06 104-035103-275 104-02 + 03 102,170
Prev. sales 801,875 ;Op int 1,345,591, off 25,288

10 YR TREASURY (CBOT)
$100,000 prin-pts & 32nds & a half 32nd
Jun 06 105-26 105-12 105-19 + 0252,097,611
Sep 06 105-21105-075105-135 + 025 258,781
Prev. sales 1,623,283 ;Op in 2,365,945, off 61,481

US TREASURY BONDS (CBOT)
$100,000 prin- pts & 32nds of 100 pct
Jun 06 107-17 106-21 107-05 + 10 778,515
Sep 06 107-10 106-16 107-01 + 12 101,597
Prev. sales 593,350 ;Open int 881,835, off 9,375

EURODOLLARS (CME)
$1 million-pts of 100 pct.
Jun 06 94.737 94.700 94.702 -0.0271,320,254
Sep 06 94.680 94.635 94.640 -0.0351,465,143
Dec 06 94.675 94.625 94.635 -0.0301,615,553
Mar 07 94.735 94.680 94.690 -0.0301,262,645
Jun 07 94.770 94.715 94.725 -0.0301,092,238
Sep 07 94.780 94.725 94.730 -0.0401,003,024
Prv. sles 3,606,247 ;Op in 10,626,946, up 354,140

EURO (CME)
¤ 125,000, $ per ¤
Jun 06 1.2890 1.2718 1.2794 -0.0056 196,147
Prev. sales 196,271 ;Open int 201,475, up 3,624

JAPANESE YEN (CME)
12.5 million yen, $ per 100 yen
Jun 06 .9092 .8944 .8986 -0.0069 192,804
Prev. sales 91,119 ;Open int 213,772, up 3,367

INDUSTRIALS

LIGHT SWEET CRUDE (NYMEX)
1,000 bbl.- dollars per bbl.
Jun 06 69.93 68.01 69.25 -0.20 56,729
Jul 06 70.66 68.65 69.85 -0.29 273,746
Aug 06 71.15 69.55 70.70 -0.34 80,804
Sep 06 72.22 70.50 71.40 -0.43 61,688
Prev. sales 253,303 ;Op int 1,037,125, off 16,856

NATURAL GAS (NYMEX)
10,000 mm btu’s, $ per mm btu
Jun 06 6.090 5.880 6.020 +0.023 47,588
Jul 06 6.350 6.120 6.280 +0.040 110,572
Nov 06 8.828 8.610 8.650 -0.150 49,856
Prev. sales 121,663 ;Open int 834,471, up 16,090

STOCKS INDEXES

SP COMP INDEX (CME)
250 x index
Jun 06 1275.50 1258.50 1272.50 +9.40 597,134
Sep 06 1280.50 1270.00 1275.50 +1.70 67,791
Prev. sales 58,948 ;Open int 668,629, off 3,151

EMini NASDAQ 100 (CME)
$20 x index
Jun 06 1610.75 1581.25 1606.25 +11.50 395,687
Prev. sales 375,911 ;Open int 396,075, up 14,899

U.S. STOCK INDEXES
High Low 2 P.M. Chg.

DOW JONES
Indus 11180.29 11075.22 11163.51 +35.22
Tran s 4667.77 4590.79 4656.91 +29.58
Util 399.89 393.39 399.50 +6.25
Comp 3835.13 3786.76 3829.72 +25.41

NYSE INDEX
Composite 8200.65 8093.92 8191.30 +43.12
US 100 6226.42 6155.47 6216.51 +37.31
Ene rg y 10980.06 10686.69 10939.28 +99.40
Finance 8486.14 8392.15 8478.45 +58.01

AMEX INDEX
1916.13 1881.53 1909.12 -7.01

NASDAQ INDEX
Composite 2198.66 2164.54 2195.14 +14.82
Industrials 1958.93 1930.33 1956.43 +9.84
In s u rance 3722.26 3690.32 3718.45 +19.99
Tran s p . 2644.19 2606.55 2631.50 -6.11

STANDARD & POORS
SP 100 581.15 575.01 580.27 +3.01
SP 500 1272.15 1256.28 1270.11 +8.30
MidCap 767.77 756.34 766.58 +4.95
SmallCap 379.34 372.14 378.46 +2.45

NYSE
12 Month

High Low Stock PE High Low 2 PM Chg

ACTIVES
42.70 15.38 AMD 43 34.94 33.56 34.60+3.25

3.49 2.48 Lucent 14 2.60 2.51 2.57 +.05
35.75 16.28 AmTowe r dd 30.97 28.60 30.43 -1.18

3.60 2.35 NortelNet dd 2.49 2.35 2.46 +.08
29.21 20.20 Pfi ze r 15 24.10 23.80 24.02 +.13
19.00 16.10 TimeWa r n 24 17.51 17.25 17.49 +.09
37.34 32.21 GenElec 22 34.50 34.11 34.30 +.15
24.99 16.07 Mo t o rola 11 20.90 20.21 20.59 +.13
65.96 52.78 E x xonMbl 10 61.04 59.50 60.71 +.82
41.66 12.04 Goldcrp 31 30.39 28.40 30.13 -.58

7.37 2.70 Coeur 52 4.81 4.56 4.72 -.08
72.26 41.33 sT Gold q 67.79 64.70 65.53 -1.93
50.72 42.91 Citigrp 10 49.08 48.69 48.89 +.16

7.48 3.45 Q we s t Cm dd 6.60 6.31 6.58 +.37
34.52 20.43 HewlettP 29 32.87 31.29 32.16 -.32
28.82 21.75 AT&T Inc 17 25.45 24.87 25.24 +.50
47.63 4.60 TitanMt 37 34.88 30.68 34.80+3.81
24.67 19.65 SprintNex 27 23.14 22.58 22.77 -.15
35.64 29.13 Ve r i z nCm 12 31.42 30.51 31.15 +.74
30.92 20.10 BostonSci 27 20.38d19.85 20.06 -.23

NASDAQ
12 Month

High Low Stock PE High Low 2 PM Chg

ACTIVES
28.84 18.49 Intel 14 18.45d17.94 18.12 -.53
43.31 36.13 Na s d1 0 0 Tr q 39.47 38.75 39.37 +.32
28.38 22.73 Mic ro s of t 18 22.90d22.54 22.73 -.10
22.00 16.83 Cisco 24 20.80 20.32 20.70 +.41
41.99 23.60 DellInc 17 24.98 23.98 24.50 +.55

5.40 3.56 S u nMic ro dd 4.67 4.57 4.65 +.04
7.98 3.99 SiriusS dd 4.04 d3.90 3.94 -.07
4.30 1.39 JDS Uni dd 2.83 2.73 2.81 +.04

15.21 11.75 O racle 23 13.93 13.56 13.70 -.07
86.40 34.53 AppleC 32 64.88 62.82 64.63+1.45

7.10 3.34 B rcdeCm 86 6.29 5.83 6.01 +.24
43.66 28.93 Yahoo 23 29.49d28.60 29.34 +.34
47.86 29.05 eBay 38 30.01 29.23 29.70 +.06
27.65 15.93 JnprNtw 27 16.23d15.21 15.71 -.39
21.06 15.46 ApldMatl 24 17.19 16.74 17.16 +.38
53.01 32.98 Qualcom 35 47.70 46.00 47.33 +.98
50.00 22.35 B roadcm 46 37.58 36.35 37.44 +.97

5.62 2.04 CienaCp ... 4.01 3.83 3.97 +.14
73.67 36.04 Ma r vellT 52 55.45 52.93 55.19+5.48
31.88 12.51 Nvidia s 28 24.90 23.81 24.44 +.61

PERCENT GAINERS
27.65 18.74 Foo t Lock r 15 25.47 23.43 25.25+3.11
47.63 4.60 TitanMt 37 34.88 30.68 34.80+3.81
24.70 11.25 WDigitl 15 21.74 20.10 21.59+2.32
42.70 15.38 AMD 43 34.94 33.56 34.60+3.25

3.66 1.80 Conseco ... 2.50 2.29 2.50 +.22
66.11 45.16 BritAir ...u66.60 64.39 66.10+5.55

6.95 1.90 LLE Ry 10 3.05 2.76 3.05 +.25
16.85 6.52 Do ralFin ... 7.24 6.65 7.18 +.58
36.55 21.40 GaGulf 11 30.54 27.92 30.43+2.40
77.44 41.22 Technip ... 56.49 54.82 56.36+4.10
41.23 20.10 GeoG ro u p 46 39.25 36.35 39.22+2.82

3.19 .81 Fedde r s dd 2.58 2.17 2.54 +.18
32.09 16.05 PinnclEnt 65 31.33 30.23 30.68+2.06
25.11 16.00 Spa r t ch 48 23.65 21.96 22.55+1.50
11.42 7.60 MedProp 17 11.40 10.96 11.40 +.71
28.50 18.90 Aa ronR 23 28.00 25.75 27.80+1.70
25.60 17.50 Aa ronRA 21 25.30 24.35 25.30+1.50

7.51 2.16 AlliancOne dd 4.27 4.01 4.25 +.24
54.25 21.31 MS EEur q 42.45 39.98 42.40+2.41

7.48 3.45 Q we s t Cm dd 6.60 6.31 6.58 +.37

PERCENT GAINERS
7.21 2.02 SyntaxBrl dd 2.60 2.10 2.59 +.55

69.95 17.60 Foc u s Med cc 68.90 63.92 68.86+7.14
7.41 3.35 ChampIn 41 7.38 6.95 7.36 +.76

73.67 36.04 Ma r vellT 52 55.45 52.93 55.19+5.48
52.48 21.93 Martek 58 24.75 22.52 24.17+2.23

5.00 3.00 Qualstar dd 3.45 3.35 3.45 +.30
5.50 2.49 Tr in t ech dd 4.15 3.90 4.15 +.35

57.85 14.00 Ci t iTrend s 52 53.72 50.06 52.88+4.26
26.72 20.28 W Hld B ... 23.38 23.38 23.38+1.87
48.52 26.55 Novmr g 13 44.14 39.50 43.42+3.44
14.76 3.87 CerusCp dd 7.35 6.76 7.05 +.55
15.26 8.50 MultimGm 31 12.92 11.93 12.70 +.99
24.46 4.99 Redback dd 23.47 21.96 23.30+1.80
11.85 5.45 ChrtSemi dd 10.74 10.45 10.74 +.82
28.50 6.76 Brightpnt 74 24.43 22.00 24.20+1.84
27.00 21.27 W Hld C ... 24.34 23.40 24.34+1.84
47.62 15.00 Suprtex 49 40.45 37.00 39.56+2.95
18.03 8.59 Luminex dd 15.75 14.44 15.71+1.17
45.29 19.63 Fo r mFac 46 40.26 36.55 39.19+2.88
42.50 12.27 SiRF Tch 97 32.26 29.40 32.01+2.31

PERCENT LOSERS
8.33 5.03 MdbkIns 11 7.70 6.87 7.10 -.76

62.50 36.09 Omnc re 25 55.06 50.28 50.45 -4.56
40.30 16.41 Ga rdDn ... 36.00 36.00 36.00 -3.00

4.02 2.75 Spi ren t ... 3.09 3.00 3.00 -.25
20.10 19.01 GlbIncCur q 18.96d17.20 17.70 -1.40
22.15 18.40 Goodman ... 18.37d16.72 17.06 -1.34
16.15 4.51 SeaCntA dd 10.07 9.31 9.31 -.71
12.95 8.51 Thai q 10.20 9.90 10.05 -.70
15.34 10.24 HorizLns ... 14.70 13.40 13.85 -.95
16.95 8.25 BlueLinx 10 15.63 14.56 14.64 -.99
53.90 41.02 Ca remkR x 22 47.23 44.78 46.01 -2.88
87.50 19.21 AllegTch 16 67.75 61.59 65.15 -3.98
25.50 15.88 Patni n 32 15.60d15.07 15.31 -.95

9.75 5.41 MahangrT ... 7.44 7.05 7.25 -.44
36.95 22.60 Mechel ... 22.95d20.24 21.38 -1.27
79.89 50.00 Omnic B ... 70.00 70.00 70.00 -4.10
23.05 15.00 WilmCS 11 16.75d14.48 15.40 -.85
12.00 7.16 HuttigBld 9 7.26 d6.80 6.90 -.36
10.75 8.23 No r t elInv ... 8.34 d8.02 8.02 -.42
26.95 9.55 GoldFLt d 86 22.28 19.90 21.42 -1.05

PERCENT LOSERS
36.40 13.07 BenihnA 20 26.00 22.50 23.70 -8.08
36.45 13.00 Benihan 21 28.97 23.10 23.99 -7.63
38.22 19.15 SafeNet cc 15.85d15.19 15.39 -3.82

6.58 1.45 S t ra t e x dd 5.19 3.95 4.09 -.91
20.70 13.29 FinLine 10 12.75d12.01 12.07 -2.61
11.80 7.51 H u r ray ! 8 6.90 d6.50 6.78 -1.21

9.33 5.00 Mic rome t dd 5.91 d4.90 5.03 -.87
18.25 .20 ImperlSgr ... 9.11 8.11 8.31 -1.25
34.54 19.87 Hibbett 25 26.74 23.08 25.43 -3.65

5.25 .86 Ad vancPh dd 3.38 2.78 2.99 -.41
14.70 2.30 NatnHlth ... 2.69 2.69 2.69 -.29
13.89 7.58 Wo r ldAi r ... 9.14 8.42 8.87 -.93
11.54 5.62 NevChem 36 10.15 9.29 9.29 -.91
29.60 11.68 BE Aero 16 24.68 21.55 22.37 -2.13

7.34 4.35 Iomai n ... 4.54 d4.11 4.22 -.40
35.89 11.38 Zumiez 63 33.80 29.51 30.88 -2.83
19.00 4.27 Expedia ... 4.71 4.40 4.40 -.40
18.20 12.26 QuestSftw38 15.99 14.15 14.69 -1.29
56.00 11.15 RackS ys 24 40.23 32.61 36.68 -3.17

9.65 5.82 Landec 32 9.35 8.00 8.76 -.73


